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MARTINSVILLE, N.J., Oct. 11, 2011 /PRNewswir-- Despite recent turmoil in the marki
and fears of slowing economic growth aroithe world, the auto industry has held steady th:
to several tailwinds that should continue to pdeway for strong future growth. Against t
backdrop, Condor Capital Management's Ken Schéyogtadights Ford Motor Company at
TRW Automotive Holding as investment opportunities to consider in theraative space

While the devastating natural disasters in Japdreethis year initially caused substant
supply chain disruptions, many of these issues @eiekly resolved To illustrate, the uto
industry continued its strong pace by posting &dgain in production during August, whi
was the highest reading in a year and comparedrteamer 0.2% rise in overall industr
production.

As for catalysts ahead, analysts cite the avaitgtof credit as an important factor in keep
auto manufacturers on a steady tri Unlike in the most recent recession, the availgbdf
credit right now does not impede most customens fobtaining car loan: Therefore, custome!
looking to purchaseehicles will not be deterred as much as they nzasetbeen just a few yee
ago. Vehicles that are currently in use are more tharyears old on average and buyers
looking to replace their vehicle with newer mod: In response, auto makers exj to fulfill

this appetite with a variety of new models for 2{

Future growth in the industry will also be suppdrig/ greater demand in developing econon
since nations such as India and China sport a Emdegrowing pool of midd-class consumel
This, coupled with loweost labor and greater demand for hi-end vehicles in general, ope
up a much larger market for auto manufacturergptrate in

A recent survey by accounting firm KPMG LLP indieathat executives in the auto indus
planto hire new employees and boost capital spendiagelatively higher pace because
greater clarity due to the aforementioned reas

Ford was the only of America's "Big Three" auto nfacturers not to file for bankruptcy or ¢
bailed out by thgovernment as a result of the recent economic dawr The compan
recently stated that it expects domestic auto ingdigsles to come in at slightly below 13 milli
new cars and trucks, which would be up from 11.loniunits just a year agtIn its most
recent financial report, the firm delivered highevenues in every geographical region, tho
higher costs related to product development preslspirofits. Nonetheless, Ford posted its nil
straight quarterly profit and managed to beat \8ireet's earnings expectatiol Even more,



with a forward P/E ratio of only 5.59, Ford is tiragl at relatively cheap levels compared to other
auto manufacturers. The company also announcedlaerew investment plans overseas,
including expanding production capacity in attreetemerging markets.

TRW Automotive Holdings, which specializes in sgfetlated technologies, also stands to
benefit from future growth in the auto industryteth governments and drivers demand higher
levels of safety when operating their automobilsddle-class consumers are willing to pay a
premium for certain features, and this trend iseexgd to spill over to the lower-end models

until safety features that were once considereckary become the norm. As vehicle production
increases around the world, several governments teuired that a minimum safety standard
be met before the vehicle is either made or sottieéir country. With the auto industry poised
for strong future growth, the number of safety feas and components are expected to increase
as well.

In its latest quarterly earnings report, the firasfed EPS of $1.99 excluding special items,
trumping analysts' expectations of $1.71. TRW Auttive Holdings is also attractively valued,
as its forward P/E ratio of 4.71 is one of the letnia the auto parts industry.

Although many investors are concerned due to tbentemarket fluctuations, the auto industry is
set to ride higher. Pent-up demand for new cargxpanding customer base, and increased
production by manufacturers should propel the adastry's growth over the next several
years.

At the time of this article, Condor Capital Management held long positionsin Ford and TRW
Automotive.
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